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1- Introduction 
Organization management can only make the 

right decisions by using integrated system and 

guide the organization towards the main 

objective. For sound economic decisions, 

investors (shareholders) needs information that by 

using them maximizes profitability in other 

words, possible transparency, capital (savings 

attract to the most profitable economic activities. 

The information that is most helpful for investors 

is firm financial information which are extracted 

from financial reports. According to the 

information content of financial reporting, 

investors make decisions that a have major impact 

on resources allocation at the capital market. 

One of the objectives of financial reporting is 

preparing and presenting information to provide 

the basis for investors and creditors' rational 

decision making. In this regard, information must 

be useful and relevant and must have the power to 

influence the economic decisions and lead to the 

best decisions. The financial information to be 

useful in the decision-making, the accounting and 

financial reporting purpose, requires that relevant 

information discloses properly and access to this 

information be possible for all investors and 

creditors (Jesperc and Plenborg, 2018). 

Achieving long-term economic growth 

requires resources allocation and mobilization at 

the national level and this is not possible without 

the help of financial 
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A B S T R A C T 
 

To restrict undesirable investor’s perception and create awareness about 

future prospects, companies may make voluntary disclosure. Providing 

voluntary information about identification, measurement and disclosure of 

accounting numbers in financial statements lead to attract investors and 

effectively help to improve the company's financial position and 

managerial popularity. In this regard, data of selected 124 firms, over the 

period of 2013-2020 were analyzed to examine the relationship between 

variables to test the hypothesis through panel data structure. By testing 

research hypothesis and with the respect to significant level of hypothesis 

there is positive significant relationship between firm size and voluntary 

disclosure quality and there is inverse significant relationship between 

debt ratio, profitability ratio and voluntary disclosure quality and there is 

significant difference between effective factors for voluntary disclosure of 

information among different industries. 
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markets, especially extensive and efficient 

capital markets The proper functioning of capital 

markets can increase efficiency, investment and 

growth (Chiang, 2015) and is also capable to 

increase economic growth through reducing 

maintenance of cash assets and increasing growth 

rate of physical capital in the long term that more 

transparency information, better this role will be 

play Elnaz, 2017). 

Information disclosure by firms is one of the 

most important management tools to convey 

information related to firm financial performance 

and firm guidance toward investors, creditors and 

other stakeholders and one of the important 

reasons of demand for information disclosure is 

representative issues and information asymmetry 

(Healy and Palepo, 2001). 

Basis of representation theory is according to 

this assumption that managers as representatives 

of shareholders may act such way or make 

decisions that are not necessarily for maximizing 

shareholders, wealth. According to this theory 

there must be sufficient control or oversight 

mechanisms to protect shareholders against 

interest conflicts. Financial statements 

transparency and disclosure quality of 

information is considered as a practical solution. 

Often it is argued that the transparency and 

information quality reduces information 

asymmetry. Information asymmetry is said to 

condition that the directors' knowledge of the firm 

activities is more than potential investors and 

stakeholders and other    shareholders. Reducing 

information asymmetry leads to information 

transparency and more knowledge of investors. 

As a result, tend to buy and sell securities and 

trading volume will increase. 

Literature review: In general, disclosure can 

be divided into two parts: mandatory disclosure 

and voluntary disclosure. Mandatory disclosure 

includes all of the items that base on legal 

requirements, rules and regulations governing 

financial reporting (business law, tax laws and 

stock exchange rules), accounting standards and 

professional bodies should provide for authorities, 

Voluntary disclosure is used when additional 

information are released in the market more than 

information which are required to be published. 

Management can disclose information voluntarily 

in order to enhance financial reports credibility. 

Although, accounting standards required 

minimum amount of necessary disclosure but did 

not limit voluntary disclosure of additional 

information. If management can provide guidance 

about achieving short term and long term goals of 

the organization and the efficient use of allocated 

resources and report a clear picture of prospects of 

decisions by representing additional information 

can answer investors' critics about current 

performance and make them hopeful about the 

future of the firm. The voluntary disclosure helps 

investors to inform of management trade 

measures. In fact, investors consider voluntary 

disclosure on management forecasts as authentic 

information (Amin, 2005). 

The main reason for emphasizing on voluntary 

disclosure and transparency is that these two are 

main basis for protecting shareholders, interests. 

Full disclosure and transparency in financial 

reporting can create secure conditions and ensure 

the protection of investors' interest. Research also 

has shown that voluntary disclosure has a positive 

effect on the firm performance and is effective for 

protecting interests of shareholders and other 

interested parties. In other words, lack of clarity 

and ambiguity in reporting may lead to suspicious 

and unethical behavior and firm devaluation 

(Madhani, 2017). 

The voluntary disclosure is a factor that 

creates a sound capital market and avoids from 

trades by people that access to information and 

also recognize new items and delete poor items 

and finally affect on people and lead them to make 

the right decision. The results of this research can 

be used by economic policy makers, accountants, 

capital market makers decision, issuers, financial 

institutions and individual investors. It is expected 

that the country's financial management and 



 

 

 

Journal Of Modern Developments in management and Accounting  Vol. 2, No.  5, November  (2019) 

 

3 

capital market participants with a better 

understanding of the effects of voluntary 

disclosure of information and 

corporate characteristics, provide capital 

market prosperity and ultimately the country's 

economy prosperity by applying suitable and 

effective policies. 

In this research, Mohammad et al. (2019) 

studied the relationship between two control 

mechanisms, the voluntary disclosure (external 

control mechanism) and non-executives (internal 

control mechanism) which reduces the agency 

problems. For this purpose, a sample of 

manufacturing companies in the stock exchange 

that published financial statements and reports of 

the board of directors, activities on 29 March 2006 

were selected and were eventually included 239 

companies. Voluntary disclosure was determined 

by 71 indexes. The results showed no significant 

relationship between disclosure and non-

executives. 

Bahman and Mohsen (2010) studied 

voluntary disclosure quality of information and 

some factors influencing it for this purpose, 

companies ranked on the Tehran Stock Exchange 

which included 311 companies were chosen as the 

research statistical society. The research result 

suggests that there is positive significant 

relationship between disclosure rank and firm size 

and industry type but there is negative significant 

relationship between disclosure rank and the 

auditor's report and share ownership percentage. 

Also there was no relationship between assets 

efficiency, financial leverage, the auditor and the 

entity with disclosure rank 

Kazemnejad conducted a research to identify 

and explain the factors affecting the disclosure 

quality of information of listed companies on the 

Tehran Stock Exchange that results showed that 

there is a significant relationship between 

disclosure quality with firm age, liquidity, 

profitability and audit firm and there is a reverse 

significant relationship between financial 

leverage and family ownership and there was no 

significant relationship between fum size and 

board of directors combination. 

Mashaykhi and Farhadi (2014) examined the 

impact of firm size on the relationship between 

disclosure quality and cost of stockholders, equity 

of listed companies on the Tehran Stock 

Exchange. The considered period was 2003-2010. 

The results showed that there is negative 

significant relationship between disclosure 

quality and cost of stockholders, equity for large 

companies. 

Wallace et al. (1994) conducted empirical 

research in the context of the relationship between 

comprehensive annual reports of firms and firm 

characteristics in Spain this research was included 

two questions, the first question: whether the 

difference in disclosure level is resulting from 

difference in firm characteristics? Second, 

properties related to the disclosure level in Spain 

are also used in other countries? Research 

findings indicate that comprehensive annual 

reports in Spain have a direct relationship with 

size and admission to Madrid or Valencia stock 

exchange have inverse relationship with liquidity.    

Ferguson et al. (2002) conducted a research about 

voluntary disclosure in Hong-Kong. In this 

research, a sample of 142 companies was selected 

then a list of 93 disclosures was prepared and by 

using linear regression analysis, examined the 

voluntary disclosure in companies of Hong-Kong 

Stock Exchange. The research results showed that 

disclosure index has relationship with financial 

leverage and disclosure index has no relationship 

with industry type and firm size. 

Alsaeed (2006), in his research in Saudi 

Arabia, entitled the relationship between private 

companies and the disclosure, by using the 

checklist of 20 cases of voluntary disclosure in the 

annual reports of 2003, selected 40 companies as 

samples and concluded that firm size is an 

effective factor on disclosure and factors such as 

financial leverage, ownership dispersion, firm 

age, profit margin, retum on stockholders, equity, 
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liquidity, industry type and audit firm size have no 

effect on disclosure. 

Haddad et al. (2009) measured voluntary 

disclosure level and as well as the relationship 

between voluntary disclosure level and stock 

market in Jordan. The results show that disclosure 

level depends on firm size, firm conditions on 

represented index and industry type. For second 

goal they achieved this result that increasing the 

voluntary disclosure level will lead to a reduced 

range of bid difference of buy and sell shares 

which represents increasing liquidity 

 

Research hypotheses: Following hypotheses 

are considered based on previous researches and 

the research problem: 

- Firm size has a significant effect on 

quality of voluntary disclosure  

- Firm age has a significant effect on 

quality of voluntary disclosure  

- Combination of board of directors has a 

significant effect on quality of voluntary 

disclosure  

- Firm debt ratio has a significant effect on 

quality of voluntary disclosure  

- Profitability ratio has a significant effect 

on quality of voluntary disclosure  

- Free cash flow has a significant effect on 

quality of voluntary disclosure  

- Audit firm size has a significant effect on 

quality of voluntary disclosure 

 

Research variables: Independent variables 

include as follows: 

Firm size: For recognizing large or small 

firms, various criteria, including assets value, 

sales and stock market value can be used. In this 

research, the following criteria were used: 

Size = Ln (assets) 

 

Firm age: The natural logarithm of years of 

firm age since firm establishment as follow 

Age = Ln(age) 

 

Combination of board of directors: The 

variable is measured through the ratio of non-

executive members to executive members: 

 

Board of directors' combination= Non-

executive members / Executive members 

 

Debt ratio: The variable is calculated through 

debt divided by assets: 

Debt ratio = Total debt  /  Total assets 

    

Profitability ratio: For this variable return on 

asset is used. The reason for selecting return on 

asset as a Variable to measure firm's profitability 

is that profitability ratio has a direct relationship 

with firm's strategy and management performance 

 

ROA= Net operating income   /   Total asset 

 

Free cash flow: The variable is calculated as 

follow: 

FCF = Net operating income+Depreciation 

expenset 

Working capital changes 

 

Audit firm size: Almost all researchers divide 

audit firms into two categories of large and small 

firms and by assigning a zero and one value to this 

variable, measure it. The large audit firms are ones 

that firm financial statements are audited by audit 

organization, otherwise are considered as small 

audit firms. 

 

Dependent variable: In the present study, 

voluntary disclosure is used as a dependent 

variable. 

 

Voluntary disclosure index: For calculating 

firm voluntary disclosure, based on Omid and 

Hamze (2012), a checklist of voluntary disclosure 

of financial statements was collected and by using 

financial experts opinions, final checklist, 

consisted of 60 voluntary disclosures, was 

provided. By examining board of directors reports 
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to each item which is expressed in the checklist, if 

disclosed by firms one value and otherwise zero 

value is belonged and finally the voluntary 

disclosure index is calculated by dividing the sum 

of disclosed items to total items that must be 

disclosed. Overall, voluntary disclosure index is 

calculated as follows: 

VDI = di/n 

 

where, each item is disclosed, di is considered 

equal to one, otherwise is considered zero. 

 

Control variable Industry type: In this 

research, listed firms in Tehran Stock Exchange 

are categorized in 5 groups: 

- Mining and related products  

- Agriculture, animal husbandry and 

related industries  

- Chemical, petrochemical, 

pharmaceutical and related products  

- Machines and equipment and electrical 

machines  

- Basic metals and related products 

Population and statistical sample: The 

sample in the study with taking into account the 

nature of the study, the informational 

requirements and characteristics of the firms in 

statistical sample have been determined such that 

the obtained sample in the process of research 

hypotheses test with saving money and time in the 

best way are expand the obtained results to 

statistical sample Therefore in this study, we use 

removal method. The sample consisted of all 

listed firms in Tehran Stock Exchange in five 

mentioned industries which contain following 

characteristics: 

 

- The firms must be accepted in Tehran 

Stock Exchange before 2013 

-  Due to the consistency of the reporting 

date, removal of seasonal effects and 

enhancement of information 

comparative capability, the fiscal year 

were in March month  

- Due to the necessity to calculate 

variables and hypotheses test for every 

firm there was been necessary 

information for measuring variables and 

must be disclosed  

- Firm stocks in the years of research must 

be traded  

- Investment companies, insurance firms 

and banks are excluded from the sample  

- Since, the data structure of the this study 

is a panel, at least 7 years of firms data is 

needed then studied firms stock must be 

traded over the period of 2013-2019 

 

3- MATERIALS AND METHODS 
At the first with descriptive test, variable 

distribution with 3 indexes, central dispersion and 

distribution in the 

studied sample were analyzed. One of the 

basic assumptions of non existence regression is 

the correlation between the error terms. For 

investigating this hypothesis, the Durbin-Watson 

statistic is used to test the absence of co-linearity 

among independent variables of model are used 

tolerance and VIF statistic. Tolerance Statistic is 

a value between zero and one. If the tolerance 

value is >0/5, indicating non co-linearity, to test 

normality of the dependent variables at 95% 

confidently level was used normal probability 

diagram. One of the other basic assumptions of 

regression is consistency of error variance that can 

be studied with values diagram plot against model 

remnants (error terms). If the resulting graph does 

not show any specific trend, error variance is 

constant. Finally, the data based on the manner of 

data combination are analyze; in order to test 

relative information content, corporate 

characteristics on voluntary disclosure are review 

that the model by using linear regression and 

concept model will be tested. 

 

Linear regression model: 
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VDI  = α + β0  SIZE+ β1AGE  + β2BORD+ 

β3DEBET + β4PROF+ β5 FCF + β6AUDIT+ 

β7IND + εt,i    

Where:  

VDI = Voluntary disclosure 

SIZE = Firm size  

AGE = Firm age  

BORD - Board of directors  

DEBT = Debt ratio  

PROF = Profitability ratio  

FCF = Free cash flow  

AUDT = Audit firm size  

IND - Industry type  

E = Error term 

According to the regression model variables 

belong to 124 firms during 7 years, thus before 

performing the model must be determined if there 

are any regression correlation with width on the 

shared origins and slope or not. The integration 

test or F Limer will be used for this purpose. The 

null hypothesis of this study is based on a 

homogenous section within the same origins. The 

results are reported in Table 1. 

 

Table 1: Results of the integration test for research model  

Statistic 

value F 

Numerator 

freedom 

grade 

Denominator 

freedom 

grade 

p-value 

2/345 47 776 1/804x10 

 

Table 2: Results of the Hausman test for the research model 

Kido statistic Freedom 

grade 

P-value 

11/ 315 6 0/0.794 

 

According to the Table 1, 0/0.5>1/804x10-'p-

value = Sections homogeneity hypothesis and 

width from same origins must be rejected and 

therefore must be used width of different origins 

for different times in the above model. In other 

words, regression model should be done in panel 

form. 

Other tests that should be measured prior 

model are random effects test or Hausman test. 

The test statistic is Kido statistic and the null 

hypothesis of this test is based on the random 

model effects. The results of this test for the 

mentioned model is presented in the Table 2. 

As it observed in Table 2 = p-value 

0/0.794>0/0.5. Thus, the hypothesis of random 

model effects with 95% confidence were accepted 

and the research model must be fitted with random 

effects. 

 

4- RESULTS AND DISCUSSION 
According to obtained results of the above 

tests, the research model is panel least squares 

regression method. The results are presented in 

the Table 3. 

As it is showed F-statistic equals to 4/457 and 

p-value associated with this statistic is 0/000 that 

has the value <0/0.5 (test significant level), so the 

null hypothesis that mentioned above is rejected 

at 0/0.5 level This means that the mentioned 

model is significant at 5% level. In other words 

with 95% confidence we can reveal that the 

research model is significant. 

Hypothesis 1: The first hypothesis deals with 

the effect of firm size on the quality of 

information voluntary disclosures. Because of the 

size of the t-statistic are belong to firm size 3/405 

and p-value corresponding to it 0,001 is <0/0.5, so 

with 95% confidence, the first research hypothesis 

is accepted. In other words, "firm size has a 

significant effect on the quality of voluntary 

disclosure". 

Hypothesis 2: Effect of firm age on the 

quality of information voluntary disclosure is 

examined in the second hypothesis. The above 

table results shows that t-test statistic for firm age 

-0/341 and also p-value corresponding to it 0/733 

is larger than 0/0.5, so with 95% confidence, the 

second hypothesis is rejected. In other words; 
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"firm age has no significant effect on the quality 

of information voluntary disclosure". 

Hypothesis 3: The subject of third hypothesis 

is the significant survey of board of director 

combination effect on the quality of information 

voluntary disclosures. According to above table 

can be seen that the t-statistic corresponding to the 

third hypothesis test, 1/100 and p-value 

corresponding to it 0/271 is larger than 0/0.5, so 

with 95% confidence, the third hypothesis is 

rejected. In other words; "board of directors 

combination's firm has no significant effect on the 

quality of information voluntary disclosure". 

Hypothesis 4: The fourth hypothesis was 

tested the effect of firm debt ratio on the quality 

of information voluntarily disclosure. t-statistic 

related to debt ratio is reported in Table 3, is -

2/236, Also the p-value corresponding to it is 

0/0.26 that is smaller than significance test level 

(0/0.5). Thus with 95% confidence, fourth 

hypothesis is accepted. In other words, "firm debt 

ratio has a significant effect on the quality of 

voluntary disclosure". 

Hypothesis 5: A significant impact of 

profitability ratio on the quality of voluntary is the 

subject of fifth hypothesis. The results are 

represented in Table 3 that t-statistic belong to this 

hypothesis -2/261 as well as the p-value 

corresponding to it 0/0.24 is lower than 0/05 value 

(test significant level) that is indicated significant 

the fifth hypothesis. Therefore, with 95% 

confidence, we can reveal that profitability ratio 

has a significant effect on the quality of voluntary 

disclosure".  

Hypothesis 6: The sixth hypothesis was 

surveyed the effect of free cash flow on the 

dependent variable (quality of information 

voluntary disclosure). According to reported 

results in Table 3 and since t-statistic value 

associated with free cash flow variable is -0/557 

and p-value corresponding to it is obtained 0/578, 

thus the sixth hypothesis with 95% confidence is 

rejected. In other words; "free cash flow has no 

significant effect on the quality of voluntary 

disclosure", 

Hypothesis 7: Finally, in the seventh 

hypothesis of this study was surveyed the 

significant effect of audit firm size on the quality 

of information voluntary disclosure. According to 

t-statistic value (0/776 ) and p-value 

corresponding to it (0/438) that is larger than test 

significance level (0/0.5), the seven hypothesis 

with 95% confidence is rejected. In other words; 

"audit firm size has no significant effect on the 

quality of voluntary disclosure". 

 

5- CONCLUSION 
The obtained results of data collection about 

104 selected firms on the Tehran Stock Exchange 

during the years 2013-2019 were studied. 

Statistical analysis was performed by the method 

of least squares regression. In this regard, two 

Software SPSS and Eviews have been used. The 

results can be summarized as follows: 

The results of the model showed that the 

variables of corporate characteristics, firm size, 

debt ratio, profitability ratio on the quality of 

information voluntary disclosure have significant 

effect. In this regard, a brief explanation is 

offered: firm size has a significant effect on the 

quality of information voluntary disclosure, this 

indicates larger firm size and information 

disclosure is done on time. Because of many 

important reasons, the larger firms have more 

tendency for information voluntary disclosure. 

One of the reasons for this case that larger 

companies have more tendency for information 

voluntary disclosure is shareholders expectation 

and totally beneficiary and creditors are more than 

larger firms and for this reason, larger companies 

are represented more information that would lead 

to higher levels of transparency and disclosure. 

Firm debt ratio has a significant impact on the 

quality of information voluntary disclosure. With 

regard to the transparency of financial statements 
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and quality of information voluntary disclosure as 

a practical solution for reducing of agency costs, 

it is expected that leverage firms (with less agency 

costs) have less commitment on the information 

disclosure with high quality and as a result, less 

information are expose with lower quality. In 

other words, it is expected that there are an inverse 

relationship between leverage and disclosure 

level Profitability ratio has a significant impact on 

the quality of information voluntary disclosure, 

profitability is a measure of good and suitable 

management Management of profitable firm in 

order to explain its ability for maximizing 

shareholder wealth and support of opportunity and 

it's rewards are provided detailed information 

with better quality. In contrast when profitability 

is low in order to hide loss reasons or reduction of 

benefits, management may disclose less 

information. Firm management is reluctant to 

provide information about the loss of sales and 

profits, particularly when one or many sections 

have loss. In contrast, director general will 

disclose profit to hide downward trends of sub-

sections in the total mumber. 

6- RECOMMENDATIONS 
The following recommendations are offered 

for the users of research results: 

According to significant relationship between 

firm size and quality of disclosure it is necessary 

that compilers of standards and accounting rules 

and financial reporting are concentrated on the 

small firms too and compile optimized rules about 

these firms to gain confidence about financial 

reporting quality in such firms In order to observe 

optimal extent of cash flow, especially in small 

firms should make decisions about economic 

conditions and in this regard, the managers of the 

business units should be more sensitive It can be 

recommended for using more control variables for 

examining voluntary disclosure of accounting 

information Study the effect of information 

disclosure on the product marketing development 

Study the effect of factors and monitor devices on 

information voluntary disclosure level Study the 

relationship between mandatory disclosure levels 

of firms in different industries
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Table 3. The results of regression model study of research model significant investigation (dependent variable: 

the quality of information voluntary disclosure) 

Variables Parameter 

assessment 

t-statistic 

value 

p-value 

 

coefficient VIF Tolerance 

Regression fix -0/101 -0/834 0/404 -- -- -- 

Firm size 0/0.35 3/405 0/0.01 0/14 1/521 0/657 

Frim Age -0/0.08 -0/341 0/733 -0/0.5 1/0.57 0/982 

Board of director 

combination 

0/0.09 1/100 0/271 0/0.7 1/0.20 0/987 

Debt ratio -1/797 -2/236 0/0.26 -0/0.1 1/0.55 0/948 

Profitability ratio -1/822 -2/261 0/0.24 -0/0.4 1/0.17 0/984 

Free cash flow -0/0.04 -0/557 0/578 -0/0.1 1/228 0/815 

Audit firm size 0/0.19 0/776 0/438 0/0.4 1/247 0/802 

Industry type 0/0.20 2/187 2/187 0/0.29 1/0.18 0/982 

 

Correlation coefficient (R)=0/23; Detemination coefficient (R4) = 0/0.5; F-statistic = 4/457; p-value=0/000: Durbin-watson statistic = 1/80

References 
Alsaeed, K., 2006. The association between firm-

specific 

characteristics and disclosure: The case of Saudi 

Arabia. Managerial Audit. J., 21: 476-496. Amin, N., 

2005. Analytical survey of the conducted 

researches on the Tehran Stock Exchange. Financial 

Res., 19: 135-166. Bahman, B.M. and M. S. Mohsen, 

2010. Survey effective 

factors on the rating firms on the Tehran Stock 

Exchange in terms of disclosure quality and timeliness. J. 

Manage. Acc., 7: 51-63. 

Ball, R., & Shivakumar, L.)2005 (. Earnings quality in 

U.K. private firms. Journal of Accountingand Economics, 

39(1): 83-128. (Journal) 

Ball, R., Kothari, S.P., & Nikolaev, V. (2013). 

Econometrics of the Basu asymmetric timeliness 

coefficient and the accounting conservatism. Journal of 

Accounting Reasearch.51 (5):1071-1097. (Journal) 

Barrios, J., Fasan, M., & Macciocchi, D. (2013). CEO 

turnover, earnings management and value relevance. A 

theoretical analysis on the Italian context. Department of 

Management, Università Ca' Foscari Venezia. 11(8):1-19.  

Bartov, E., Givoly, D., & Hayn, C., (2002(. The 

rewards to meeting or beating earnings expectations. 

Journal of Accounting and Economics 33(2):173-204. 

(Journal) 

Behbahaninia, P., & Mashayekhi, B. (2016). 

Designing an Explaining Reaction Model for Profit in 

Iran. Audit Knowledge, 16(63).1-36. (Journal) 

Bianchi, G., & Chen, Y. (2015). CEO compensation 

and the performance of firms in the hospitality industry: a 

cross-industry comparison, International Journal of 

Tourism Sciences, 15 )3-4 (: 121-138. (Journal) 

Bouteska, H., & Regaieg, B. (2017). The Association 

between Accounting Earnings, Dividends, Stock Prices 

and Stock Returns: Value Relevance of Accounting 

Standards in the Tunisian Stock Market. International 

Journal of Accounting and Financial Reporting, 7(1)1-25. 

(Journal) 

Burgstahler, D., & Eames, M. J.  )2003(. Earnings 

management to avoid losses and earnings decreases: are 

analysts fooled? Contemporary Accounting Research 20 

(2): 253–294. (Journal) 

Chambers  ̧D. J., Freeman, R. N., & A. S. Koch. 

(2005). The effect of Risk on price Responses to 

Unexpected Earnings Journal of Accounting, Auditing and 

Finance, 20(4):1-12. (Journal) 

Chan, K., Hameed, A., & Kang, W. (2013). Stock 

Price Synchronicity and Liquidity, Journal of Financial 

Markets, 16(3):414-438. (Journal) 



 

 

 

            Journal Of Modern Developments in management and Accounting  Vol. 2, No.  5, November  (2020) 

 

  

10 

Chen, C., Huang, A.G., &Jha, R., (2010 (.  

Idiosyncratic return volatility, economic activity, and 

managerial discretion. Journal of Financial and 

Quantitative Analysis, 47(4):873-899. (Journal) 

Cheris  ̧G. M., & summers, A. (2005). The Implied 

Persistence of Unexpected Earnings and the complete 

Range of ERCs  ̧(April) ¸ SSRN. 

Dichev, I., &Tang, V. W.  (2008). Matching and the 

changing properties of accounting earnings over the last 

40 years.The Accounting Review, 83 (6): 1425-146. 

(Journal) 

Dechow, P., Sloan, R., & Sweeney, A. P. (1995). 

Detecting earnings management, The Accounting Review, 

70(2): 193–225. (Journal) 

DeFond, M. L., & Park, C. W. (2001(. The reversal of 

abnormal accruals and the market valuation of earnings 

surprises. The Accounting Review, 76 (3):375-404. 

(Journal) 

Donelcon, D. C., Jennings, R., &McInnis, J. (2011). 

Changes or over time in the Revenue-Expense Relation: 

Accounting or Economics? The Accounting Review, 

7(3):945-974. (Journal) 

Easton P.D., & Harris, T.S. (1991). Earnings as an 

explanatory variable for returns, Journal of Accounting 

Research; 29(1): 19-36. (Journal) 

Erah, D.O., & Ibadin, L. A. (2017). Corporate 

attributes and earnings informativeness. IJBFMR, 5 (2): 

17-25. (Journal) 

Ettredge, M. L., Kwon,S. Y., Smith, D. B.,  & 

Zarowin, P. A. (2005). The impact of SFAS No. 131 

business segment data on the markets ability to anticipate 

future earnings. The Accounting Review.80 (3):773-804. 

(Journal) 

Evert, R., & Wagenhofer, A. (2011). Earning Quality 

Metrics and What They Measure. Journal of Business 

Finance & Accounting, 41(5-6):545-571. (Journal) 

Hosseinia, M., Chalestorib, K. N., Rezahi H, S., & 

Ebrahimia, E. (2017). A Study on the Relationship 

between Earnings Management Incentives and Earnings 

Response Coefficient. Procedia Economics and Finance, 

36 (20) 232 – 243. (Journal) 

Hui, K.W., Matsunaga, S.R., & Morse, D. (2009). The 

Impact of conservatism on mmanagement quantitative 

earnings forecasts. Journal of Accounting & Economics, 

47(3), 192–207. (Journal) 

Iwasaki, T., Otomasa, S., Shiba, A., & Shuto,A. 

(2012). Excess executive compensation and demand for 

accounting conservatism-Research InstitueFor Economic 

and Business Adminstration, Kobe University, 1-50. 

Givoly, D., Hayn, C., & Natarajan, A. (2007). 

Measuring reporting conservatism. The Accounting 

Review, 82: 65-106. (Journal) 

Gunny, K. (2010). The Relation between Earnings 

Management Using Real Activities Manipulation and 

Future Performance: Evidence from Meeting Earnings 

Benchmarks, Contemporary Accounting Research, 27(3): 

855-888. (Journal) 

Kothari, S.P. (2000). The role of financial reporting in 

reducing financial risks in the market. Conference Series; 

Federal Reserve Bank of Boston: 44(6): 89–102. 

Kothari S.P., Leone Andrew, L., & Wasley, C. E. 

(2005). Performance matched discretionary accrual 

measures, Journal of Accounting and Economics, 39(1): 

163–197. (Journal) 

Kazan, E. (2016). The impact of CEO compensation 

on firm performance in Scandinavia. University of 

Twente. IBA Bachelor Thesis Conference, Enschede, the 

Netherlands. University of Twente, The Faculty of 

Behavioural, Management and Social sciences.10 

(November):1-10. (Journal) 

Khaksarian, F. (2013). A study on relationship 

between earnings response coefficient and earnings 

management: Evidence from Tehran Stock Exchange. 

Management Science Letters, 3 (10): 2549–2554. 

(Journal) 

Khan, M., &Watts, R. L.  )2009(. Estimation and 

empirical properties of a firm-year measure ofaccounting 

conservatism. Journal of Accounting and Economics, 

48(2-3): 132-15. (Journal) 

Liang, L. (2014).An Examination of Earnings 

Benchmarks: Evidence from Japan.  Graduate School of 

Economics and Management Tohoku University.10 

(4):113-173. 

Matsumoto, D. A. (2002). Management’s incentives to 

avoid negative earnings surprises. The Accounting Review, 

77 (3): 483-514. (Journal) 



 

 

 

Journal Of Modern Developments in management and Accounting  Vol. 2, No.  5, November  (2019) 

 

11 

Mehrani, S., Karami, G., Seyedhosseini, S., & 

Jahroomi, M. (2015). Accounting Theory, 

negahedanesh.254- 257. (Book) 

Mostafa, W. (2017). The impact of earnings 

management on the value relevance of earnings Empirical 

evidence from Egypt. Managerial Auditing Journal, 

32(1):50-74. (Journal) 

Namazi, M., & Sirani, M. (2004). Experimental 

investigation of important structures in determining 

contracts, indices and parameters of bonus of executive 

directors in iranian companies. Journal of Accounting and 

Auditing Review, 11(2): 65-94. (Journal) 

Ohlson, J. A. (1995), Earnings, book values, and 

dividends in equity valuation. Contemporary Accounting 

Research. 11 (2): 661-687. (Journal) 

Paek, W., Chen, L., & Sami, L. (2007).Accounting 

Conservatism, Earnings Persistence and Pricing Multiples 

on Earnings. Accounting Horizons. 28(2): 233-26. 

(Journal) 

Pandher, G., & Pathak, J. (2014).The Essential Role of 

Accounting Earnings in Return-Maximizing CEO 

Compensation Contracts.  Odette School of Business 

University of Windsor.6 (1):1-37. 

Pastor, L., & Veronesi, P. (2003). Stock valuation and 

learning about profitability. Journal of Finance 58: pp 

1749–1789. (Journal) 

Perotti, P., & Wagenhofer, A. (2011). Earning Guality 

Measures and Excess Returns, Journal of Business 

Finance & Accounting, 41(5-6):91-173. (Journal) 

Pourzamani, Z., & Tarazian, A. (2016). The Mutual 

Effect of Volatilities of Return on Assets and Securities on 

Reward of Managers Based on Growth Rate of Cash 

Assets. The Iranian Accounting and Auditing Review, 

23(1), 55-72. (Journal) 

 Raithatha, M., &   Komera, S. (2016).   Executive 

compensation and firm performance: Evidence from 

Indian firms. IIMB Management Review,  28) 3(:160-169. 

(Journal) 

Rajgopal,S., & Venkatachalam, M.(2011).Financial 

reporting quality and idiosyncratic return 

volatility.Journal of Accounting and Economics, 51(1-

2):1-20. (Journal) 

Roychowdhury, S. (2006).Earnings management 

through real activities manipulation. Journal of 

Accounting and Economics, 42(3), 335-37. (Journal) 

Ruch, G., & Taylor, G. (2011).Accounting 

Conservatism and its Effects on Financial Reporting 

Quality: A Review of the Literature. SSRN, 23(6):1-45 . 

Ryan, S. (2006). Identifying conditional conservatism. 

European Accounting Review, 15(4): 511-525. (Journal) 

Sajadi, S., & ZarezadehMehrizy, M. (2012). 

Investigation of the Relationship between Management 

Compensation and Economics Measures in Performance 

Assessment of Companies listed in Tehran Security 

Exchange. Journal of Financial Accounting Research, 

3(4), 41-54. (Journal) 

Scott, W. (2006). Financial Accounting Theory. 4th 

edn.Canada:Prentice Hall , PP.79-85. (Book) 

Sonenshine, R.,  Larson, N., & Cauvel, M. (2016). 

Determinants of CEO Compensation before and after the 

Financial Crisis. Modern Economy, 16(7): 1455-1477. 

(Journal) 

Tucker, W. J., & Paul A. Z. (2006). Does Income 

Smoothing Improve Earnings Informativeness? The 

Accounting Review, 81(1): 251-27. (Journal) 

Yoon, S. S., Hyo, J. K., & Gregg, W. (2012). On the 

models and estimation of discretionary accruals, The 

167th Finance and Accounting Seminar (IFAS), Korea.1-

24. 

Vaus, D. (2002). Analyzing social science data (1st 

Ed.). London: SAGE Publications Ltd. (Book) 

Warfield, T. D., & Wild, J. J.  (1992). Accounting 

recognition and the relevance of earnings as an 

explanatory variable for returns. The Accounting Review, 

67 (4): 821–842. (Journal) 

Watts, R. L. )2003b  ( .Conservatism in accounting, Part 

II: Evidence and research opportunities.Accounting 

Horizons, 17(4): 287-301. (Journal) 

Zafar, N., Urooj, S.F., & Durrani, T.K., (2008 (. 

Interest rate volatility and stock return and volatility. 

European journal of economic, 14:1-6. (Journal)  

Zakaria, I. (2012). Performance Measures, 

Benchmarks and Targets in Executive Remuneration 

Contracts of UK Firms. The British Accounting Review, 

44 (3): 189-203. (Journal) 

http://www.sciencedirect.com/science/article/pii/S0970389616300465
http://www.sciencedirect.com/science/article/pii/S0970389616300465
http://www.sciencedirect.com/science/journal/09703896
http://www.sciencedirect.com/science/journal/09703896/28/3


 

 

 

            Journal Of Modern Developments in management and Accounting  Vol. 2, No.  5, November  (2020) 

 

  

12 

Zhang, C. (2010). A Re-examination of the Causes of 

Time-Varying Stock Return Volatilities. Journal of 

Financial and Quantitative Analysis, 45: 663–684 . 

(Journal) 

Zimmerman, J. L. & Watts, R. L. (2009). Positive 

Accounting Theory, 308-318. (Book) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


